Budget 2007 at a glance

Macroeconomic outlook — summary, 2006 — 2009

2006 2007 2008 2009
Estimate Forecast
Real growth
Household consumption 7,0% 57% 4,8% 5,0%
Capital formation 12,0% 10,7% 10,9% 11,1%
Exports 3,9% 7,3% 6,3% 6,4%
Imports 14,3% 7,9% 8,4% 8,5%
Gross domestic product 4,9% 4,8% 5,1% 5,4%
Consumer price inflation (CPIX) 4,6% 51% 4,7% 4,5%
Balance of payments current -5,5% -5,3% -5,7% -5,9%
account (percentage of GDP)
Main budget framework, 2006/07 — 2009/10
2006/07 2007/08 2008/09 2009/10
Revised Medium-term estimates
R million estimate
Total revenue 475 836 544 602 591 166 641 515
Percentage of GDP 27,1% 28,1% 27,6% 27,0%
Total expenditure 470 614 533 873 594 198 650 301
Percentage of GDP 26,8% 27,5% 27, 7% 27,3%
State debt cost 52 178 52 916 52 967 50 915
Percentage of GDP 3,0% 2,7% 2,5% 2,1%
Budget balance 5221 10 728 -3 032 -8 787
Percentage of GDP 0,3% 0,6% -0,1% -0,4%
Gross domestic product 1755 340 1938934 2141747 2 379 299
Breakdown of consolidated expnediture by function, 2006/07 — 2009/10
2006/07 2007/08 2008/09 2009/10 Average
Revised Medium-term estimates annual
estimate growth
2006/07 —
2009/10
Education 95 520 105 492 117 947 130 713 11,0%
Health 56 433 62 663 68 758 76 048 10,5%
Welfare and social security 81 239 89 353 98 264 107 685 9,8%
Housing and community development 36 880 45 334 53 851 60 769 18,1%
Police, prisons and courts 51 078 57 926 62 922 69 691 10,9%
Defence and intelligence 27 848 30 293 32 060 32979 5,8%
Economic services 91 276 109 846 123 452 136 403 14,3%
General administration 33515 40 107 43 083 45 786 11,0%
Allocated expenditure 473 789 541 013 600 335 660 073 11,7%
Interest 55 288 56 120 57 218 55 849 0,3%
Contingency reserve - 3000 8 000 13 000
Total expenditure 529 077 600 134 665 553 728 923 11,3%
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2007 Budget highlights

The economy and fiscal stance

GDP growth of 4,9 per cent for 2006, averaging about 5,1 per cent a year over the forecast period.
CPIX inflation averaging 4,7 per cent over the MTEF period.

A main budget surplus of 0,3 per cent in 2006/07 and 0,6 per cent in 2007/08, moving to deficits of
0,1 per cent in 2008/09 and 0,4 per cent in 2009/10.

Real growth in national government non-interest expenditure by an annual average of 7,7 per cent over
the medium term.

National budget revenue increases to R475,8 billion in 2006/07, or R9,4 billion more than expected at
the time of the 2006 Medium Term Budget Policy Statement.

State debt service costs as a percentage of GDP fall from 3 per cent in 2006/07 to 2,1 per cent in
2009/10.

Main tax proposals

Net tax relief of R12,4 billion.

Replacing the secondary tax on companies with a dividend tax and reducing the rate from
12,5 per cent to 10,0 per cent.

Personal income tax relief for individuals amounting to R8,4 billion.
Abolishing the retirement fund tax.

Reducing the withholding tax on lump sum pension and provident fund payments to zero for persons
earning below R43 000 per year.

Increases in the excise duties on tobacco products and alcoholic beverages.

Main changes to spending over the MTEF

An additional R13,3 billion for the 2010 FIFA World Cup, bringing the total contribution from national
government to R17,4 billion — R8,4 billion for stadiums and R9 billion for transport infrastructure.

The provincial equitable share is increased by R24,6 billion to improve the quality and access to health,
school education, welfare services and for economic services.

An additional R5 billion to the local government equitable share provides further support to
municipalities for the delivery of free basic services.

Spending on education is allocated an additional R4,6 billion for teacher bursaries, curriculum
development and an increase in higher education subsidies.

R11,6 billion for housing and community development.

R3,7 billion for the comprehensive HIV and Aids programme, and the revitalisation and modernisation of
hospitals and health facilities.

R2,4 billion for industrial development, science and technology.
R6,8 billion for justice and crime prevention and improved access to justice services.
R4,7 billion for international relations and defence.





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


