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l The 2003 Article IV consultation discussions were held in Pretoria and Cape Town during 
May 8-21,2003. The staff team met with the Minister of Finance; the Governor of the 
South African Reserve Bank (SARB); senior officials in the Ministries of Agriculture, 
Trade and Industry, Public Services, Education, Health, and Labour; parliamentary 
committee members; and representatives of the business, trade union, and the academic 
communities. 

l The staff team comprised M. Nowak (head), V. Arora, L. Ricci, M. Vocke (all AFR), 
K. Hviding (PDR), and M. Horton (FAD). Mr. E. Ibrahim, the Fund’s Resident 
Representative in Pretoria, also participated in the discussions. Prior to the discussions, 
the team met with market analysts in London. 

l At the conclusion of the previous Article IV consultation on July 1, 2002, Directors 
commended the authorities for maintaining strict fiscal discipline, skillfully handling 
currency developments, and reducing the central bank’s net open forward position. They 
emphasized, however, that the central policy challenge remained the achievement of 
higher, broad-based, job-creating economic growth, and encouraged the authorities to 
persevere with structural reform efforts that were essential for higher sustained growth 
and employment. 

l South Africa accepted the obligations of Article VIII in 1973 and maintains an exchange 
system free of restrictions on payments and transfers for current international transactions. 

l South Africa’s relations with the IMF, including recent technical assistance, are 
summarized in Appendix I, and its relations with the World Bank Group in Appendix II. 
Statistical issues are discussed in Appendix III. The quality and timeliness of South 
Africa’s reporting of economic and financial data are generally satisfactory for surveillance 
purposes, but weaknesses remain in the reporting of key labor market statistics. The 
medium-term outlook, including alternative scenarios, is discussed in Appendix IV. An 
update of the HIV/AIDS situation is provided in Appendix V. 
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Table 1. South Akica: Selected Economic and Financial Indicators, 1999-2004 

1999 2000 2001 2002 2003 2004 

National income and prices 
Real GDP 
Real GDP per capita 
Nominal GDP (billions of rand) 
Nominal GDP per capita (US. dollars; at purchasing power parity) 
GDP deflator 
CPI (annual average) 
CPI (end of period) 

2.0 3.5 2.8 30 2.2 
-0 2 20 0.8 1.0 03 
801 888 983 1,099 1,212 

1,629 7,909 8,132 8,268 
62 12 76 8.5 7.8 
52 54 5.1 9.1 1.7 
2.1 7.2 3.7 12.3 4.5 
6.9 17 66 9.3 1.2 

3.0 
10 

1,303 

CPIX (period average) 11 

45 
49 
4.8 
51 

Labor market 
Unemployment rate (official deftitmn; in percent) 2/ 23.3 25.8 29.5 305 31.0 30.7 
Average remuneratmn (formal nonagricultval private sector) 9.4 9.2 8.8 95 10.0 9.0 
Labor productwity (formal nonagricultural) 42 6.3 48 1.5 3.1 4.5 
Nominal unit labor costs (formal nonagriculhnl) 2.9 2.1 41 80 6.3 4.5 

External sector 
Merchandise exports, f o b. 31 
Merchandise imports, f o b. 31 
Export (goods and servxes) volume 
Import (goods and serwes) volume 
Terms of trade 

-1.8 10.9 -3.1 43 8.5 
-9.9 11.5 -5.5 6.5 11.8 
1.4 8.4 2.5 -1.4 1.4 

-7.4 7.1 0.3 3.1 4.6 
-2.9 -1.8 0.1 2.6 0.5 
-8.5 -5.1 -14.6 -20 9 
-5.2 -3 0 -13 5 -17 2 

3.6 
45 
3.4 
3.9 

-1.7 
Nominal effective exchange rate 4/ 
Real effectwe exchange rate 4/ 

Money and credit 
Net domestic assets 51 2.9 8.7 18.6 -0.2 

-0.5 0.2 -1.6 4.1 
34 8.6 20.2 -4.3 

10.1 1.5 16.7 128 
1.8 1.8 18 17 

Credit to the govemment 51 
Credit to the rest of the economy St 

Broad money (including foreign exchange deposits) 
Velocity (GDP/average broad money) 

1.4 
1.7 

8.2 
1.7 

(In percent of GDP, unless otherwse indicated) 
Investment and saving 
Investment (including mventones) 

Ofwhich : public fuced investment 
private fxd investment 

Gross national savmg 
Public 
Pnvate 

15.9 15.6 15.1 15.8 16.0 160 
2.5 2.3 2.2 2.2 2.5 26 

12.9 12.6 125 13.0 13.1 133 
15.4 15.2 148 16.1 154 15 2 
0.3 0.2 1.9 1.9 05 0.3 

15.1 15.0 12.9 14.2 14.9 14.9 

National government budget 61 
Revenue, including grants 
Expenditure and net lending 
Overall balance 
Primary balance 
National govemment debt 
General govemment balance It 
Public sector borrowing requirement of the nonfmanc~al public sector 

24.3 23.1 24.4 24.7 24.1 246 
26.3 25.7 25.9 25.9 26.1 27.0 
-2.0 -2.0 -1.6 -1 2 -2.1 -2.4 
3.4 3.2 3.2 31 2.1 1.6 

47.0 444 43.1 39.9 38.6 38.3 
-1.6 -1.6 -1.2 -1 2 -2.0 -2 3 
2.0 11 0.8 1.2 21 2.9 

External sector 
Current account balance (ii billions of U.S. dollars) 
Current account balance 
Overall balance of payments 
Foreign currency-denominated debt (in billions of U.S. dollars) 

Of which: short term (ii bdlions of U.S. dollars) 
Total external debt / exports of goods and services (in percent) 
Total external debt service (in billions of U.S. dollars) 81 
Total external debt service / exports (in percent) 81 
Gross offiaal reserves (in billions of U.S. dollars) 

(ii months of total imports) 

-0.6 -0.5 -0.3 0.3 
-0.5 -0.4 -0 3 0.3 
32 06 0.8 3.3 

23.9 249 24.0 25.0 
13.5 12.9 11.2 11.4 

115.4 1007 87.4 89.4 
6.0 5.1 5.6 5.1 

119 14.0 15.8 14.0 
14 1.5 1.5 16 
29 2.7 2.9 2.8 

13 0 95 4.8 1.6 

-0.9 -1 2 
-0.5 -0.7 
0.3 0.3 

26.1 24.8 
11.4 10.6 
846 17.9 

6.0 6.4 
152 15.6 

Net open forward position of SARB (in billions of U.S. dollars) 9/ 

(Annual percent change, unless othenwse indicated) 

U.S. dollar exchange rate (end of period) 6.15 7.57 12.09 

Sources South tican Reserve Bank (SARB); EQF, Znfemarionnl Financial Statistics, and Fund staff projections. 

8.66 

I/ CPIX is the consumer price Index (CPl) less the interest on mortgage bonds 
2/Excludes individuals who have not taken actwe steps to look for work or start self-employment in the four weeks prior to the internew September. 
3/ In U.S dollars; annual percent change 
4/ Annual average, Information Notlce System (INS) definition 
5/ Contributmn (ii percentage points) to the growth of broad money. 
6/ Calendar-year figures, based onNational Treasury data and stafl’s GDP projections. 
71 Excluding sales of state assets and profit/losses from forward market operatmns of the SARB. 
8/ Excluding rand-demoninated debt held by nonresidents; end of period. 
91 Defined as net forward liablhtles less net mtematmnal reserves. 
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Table 2. South Africa: Balance of Payments, 1998-2004 

1998 1999 2000 2001 2002 
Proj. 

2003 2004 

Balance on current account 
Balance on goods and services 

Exports of goods and services 
Exports of goods 

Nongold 
Gold 

Exports of services 
Imports of goods and services 

Imports of goods 
Imports of services 

Balance on income 
Income receipts 
Income payments 

Balance on transfers 

-2.3 -0.6 -0.5 -0.3 0.3 -0.9 -1.2 
1.5 3.4 3.5 4.2 3.6 3.0 2.8 

34.4 33.7 36.6 35.3 36.7 39.5 40.8 
29.1 28.6 31.7 30.7 32.0 34.8 36.0 
24.4 24.6 27.9 27.3 27.9 30.7 31.8 

4.7 4.0 3.9 3.4 4.2 4.1 4.2 
5.3 5.1 4.9 4.5 4.6 4.7 4.8 

-32.8 -30.2 -33.1 -31.1 -33.0 -36.5 -38.0 
-27.2 -24.5 -27.4 -25.9 -27.6 -30.8 -32.2 

-5.6 -5.7 -5.7 -5.2 -5.5 -5.6 -5.8 
-3.1 -3.2 -3.1 -3.7 -2.7 -3.3 -3.4 
1.3 1.6 2.3 2.3 1.9 1.9 2.0 

-4.4 -4.7 -5.4 -6.0 -4.6 -5.2 -5.3 
-0.7 -0.9 -0.9 -0.7 -0.6 -0.6 -0.6 

Capital flows (including unrecorded transactions) 
Balance on capital and financial account 

Balance on capital account 
Balance on fmancial account 

Direct investment 
Liabilities 
Assets 

Portfolio investment 
Liabilities 
Assets 

Other investment 
Liabilities 
Assets 

Unrecorded transactions 

1.6 4.9 1.3 1.3 3.1 1.4 1.7 
3.1 5.3 0.3 -0.4 1.6 1.4 1.7 

-0.1 -0.1 -0.1 0.0 0.0 0.0 0.0 
3.1 5.3 0.3 -0.4 1.6 1.4 1.7 

-1.2 -0.1 0.6 10.8 1.1 0.5 0.5 
0.6 1.5 0.9 7.3 0.7 1.3 1.4 

-1.8 -1.6 -0.3 3.5 0.4 -0.8 -0.8 
3.7 8.6 -2.0 -8.3 -0.4 -0.5 0.0 
9.1 13.7 1.7 -3.0 0.5 0.5 0.5 

-5.4 -5.2 -3.7 -5.3 -0.9 -1.0 -0.5 
0.7 -3.2 1.7 -2.9 1.0 1.4 1.2 
1.2 -1.5 1.6 -1.3 -0.4 -0.4 -0.5 

-0.5 -1.6 0.1 -1.6 1.4 1.8 1.6 
-1.5 -0.4 1.0 1.7 1.5 0.0 0.0 

Overall balance of payments -0.7 4.2 0.7 1.0 3.4 0.5 
Gross reserves (central government and SARB) 5.4 7.4 7.5 7.5 7.6 
Gross reserves (including the banking sector) 7.2 11.2 11.1 12.6 15.3 
Net open forward position of the SARB l/ 22.5 13.0 9.5 4.8 1.6 

(In percent of GDP) 

Balance on current account 
Balance on goods and services 

Exports of goods and services 
Imports of goods and services 

Balance on income 
Balance on transfers 

-1.7 -0.5 
1.2 2.6 

25.7 25.7 
-24.6 -23.1 

-2.3 -2.4 
-0.6 -0.7 

0.3 -0.5 -0.7 
3.5 1.9 1.7 

35.1 25.0 24.9 
-31.6 -23.1 -23.2 

-2.6 -2.1 -2.0 
-0.5 -0.4 -0.4 

Capital flows (including unrecorded transactions) 
Balance on capital and financial account 

Balance on capital account 
Balance on financial account 

Direct investment 
Portfolio investment 
Other investment 

Unrecorded transactions 

1.2 3.7 
2.3 4.0 
0.0 0.0 
2.3 4.1 

-0.9 -0.1 
2.8 6.5 
0.5 -2.4 

-1.1 -0.3 

-0.4 -0.3 
2.8 3.7 

28.6 30.9 
-25.8 -27.2 

-2.4 -3.3 
-0.7 -0.6 

1.0 1.1 
0.2 -0.4 
0.0 0.0 
0.2 -0.4 
0.5 9.4 

-1.6 -7.3 
1.3 -2.5 
0.8 1.5 

0.6 0.8 
5.9 6.6 
8.7 11.1 
7.4 4.2 

3.0 
1.5 
0.0 
1.6 
1.0 

-0.4 
0.9 
1.4 

Overall balance of payments -0.5 3.2 
Gross reserves (central government and SARB) 4.3 5.7 
Gross reserves (including the banking sector) 5.7 8.6 
Net open forward position of SARB 16.8 10.0 

3.3 
7.3 

14.7 
1.5 

0.9 
0.9 
0.0 
0.9 
0.3 

-0.3 
0.9 
0.0 

0.3 

(In billions of U.S. dollars) 

0.5 

1.0 
1.0 
0.0 
1.0 
0.3 
0.0 
0.7 
0.0 

0.3 

Sources: South African Reserve Bank (SARB); and Fund staff estimates and projections. 

l/ Defined as net forward liabilities less net international reserves. 
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Table 3. South Africa: National Government Main Budget, 1999/2000-2004105 11 

1999/00 2000/01 2001/02 2002103 2003104 2004/05 
Original Origmal Auth PKIJ Prehm PIOJ‘XtlOn 21 
Budget Outturn Budget Feb 2003 OuttUll 

Total revenue and grants 198 6 2156 233.4 
Tax revenue 193 8 2119 228 6 

Income tax 1165 126 I 131 6 
Of whxh personal mcome tax (PIT) 85 9 86 5 90 1 

corporate taxes (CIT+STC) 24 1 33 5 34 2 
Indirect taxes 72 2 79 1 86 I 

Of whzch value-added tax (VAT) 48 3 54 5 60 4 
Trade and other (less SACU payments) 31 50 66 103 

Trade taxes 68 82 94 
Other tax re”enLle 54 68 91 
Less SACU payments 31 12 84 82 

Nontax revenue 48 37 48 
GE3MS 00 00 00 

Total expenditure 214 8 233.9 258 3 
interest 44 3 46.3 48.1 
Transfer to subnational governments 103 5 1145 1239 

Of which provmces 990 108 9 1174 
0th 670 73 1 86 3 

Budgetary balance -162 -18 4 -24 9 

Extraordinary payments 41 

Augmented balance -162 -18 4 -24 9 

Fmancing 162 184 24 9 
Domestrc loans (net) 49 114 -3 9 
Foragn loans (net) 85 19 113 
Prwatuauon, cash and other 27 51 174 

Total revenue and grants 24 2 23 6 23 6 
Tax re”en”e 23 6 23 2 23 2 

Income tax 142 13 8 13 3 
Of which personal mcome tax (FIT) 105 9.5 91 

corporate taxes (CIT+STC) 29 31 35 
lndrect taxes 88 8.1 88 
Trade and other (less SACU payments) 31 06 07 IO 

Nontax revenue 06 04 05 
GrWltS 0.0 00 00 

Total expendmxe 
Interest 
Transfer to subnational govemments 
Other 

26 2 25 6 
54 5.1 

126 125 
8.2 80 

-2 0 -2 0 

26 2 
49 

12 5 
87 

Budgetary balance -2 5 

Extraorduwy payments 4/ 

Augmented balance -2 0 -2 5 

Financing 
Domestic loans (net) 
Foragn loans (net) 
Prwatizatmn, cash, and other 

20 
06 
10 
03 

-2.0 

20 
1.2 
0.2 
0.6 

25 
-0 4 
1 1 
18 

Memorandum Items 
Fiscal permd GDP (b~lhons of rand) 
Primary balance 
Debt 

Domestic 

820 914 987 1,009 1,083 1,120 
34 31 24 33 23 28 

46 5 43.7 41 6 42 9 40 5 39.4 
43 4 40 2 370 34.7 32 3 31 4 

(Bdlmns of rand) 

248 3 265 2 
244 1 260 2 
1413 155.7 
90 4 90 0 
49 5 514 
86 9 92 8 
61 I 66 2 

99 11 I 
87 106 
94 93 
82 83 
42 50 
0.0 00 

262 9 287.9 
47 6 47.5 

127.6 141 0 
121.1 1324 
87 I 99 4 

-146 -22 7 

-146 -22 7 

215 7 278 2 304 7 327 1 
271 8 213 I 300 5 322 I 
1625 1654 178 0 193 8 
93.2 95.1 96 8 108.6 
612 63 3 73 9 17 2 
916 96 9 109.7 1163 
70 6 69 8 81 1 87 3 
11 8 115 128 126 
98 91 11 3 120 

102 100 112 12 1 
83 8.3 97 115 
38 45 42 44 
01 00 0.0 00 

291 8 291 2 334 2 359 2 
413 46 8 51 0 52.5 

145 I 1457 171 1 1865 
1369 1369 159 I 173.4 
98 9 98 I 1121 120 1 

-16 1 

-10 

-23 I 

-13.0 -29 5 -32 0 

-10 -7 0 -10 

-20 0 -36 5 -39 0 

146 22 I 23 1 
-17 8 -7 0 09 
33 I 163 145 
-0 I 13.4 II 

(Percent of GDP, unless ottxnv~se specified) 

24.6 24 5 24 6 
24 2 24.0 24 3 
146 14 4 145 
9.0 83 83 
49 53 55 
86 86 8.7 
1.0 1.1 1 1 
0.4 05 03 
00 00 00 

26 1 26 6 26 I 
41 44 42 

12.7 13.0 13 0 
8.7 92 88 

-1.5 -2 1 -1 4 

-0 6 

-1.5 -2 1 -2 I 

15 21 21 
-1 8 -0 6 01 
33 1.5 1.3 

-0 1 1.2 07 

200 36 5 39 0 
12 15 3 202 

143 II 8 126 
45 94 63 

24 7 24 7 24 6 
24 3 24 3 24 3 
14.7 144 14.6 

84 78 8.2 
56 60 5.8 
8.6 89 88 
10 10 10 
04 03 03 
00 00 00 

25.8 21 1 210 
4.1 41 39 

129 139 140 
87 91 90 

-1.2 -2 4 -2 4 

-0 6 -0 6 -0 5 

-I 8 -3 0 -2 9 

18 30 29 
01 12 15 
13 10 09 
0.4 0.8 0.5 

1,128 1,236 1,329 
30 17 15 

38 9 38 4 38 2 
310 30 3 29 7 

78 81 85 FOIelgn 31 35 46 81 82 79 
Sources South African autboritles, and Fund staff estmxtes and prqectmns 
I/ Fiscal year begms Aprd 1. 
2/ Prqectmn based on authonties medun-tam framework. 
3/ Southern African Customs Umon (SACU) payments are based on a revenue-shanng fomula 
41 Prowmn of bonds to the South African Reserve Bank m settlement of the Gold and Foreign Exchange Contmgency Account 
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Table 4. South Africa: Nonfinancial Public Sector Operations, 1999/2000-2004105 li 

1999100 2000/01 2001/02 

Gnglnal outturn 

2002/03 
Auth Proj Prelim 

Origud (Feb. 2003) Outturn 

2003/M 2owo5 
Projection 21 

General govt. (excl. local govts ) 
Total revenue and grants 

Natmnal government 
Provinces (own revenue) 
Soml secunty funds (own revenue) 
Extrabudgetary and other 

211.2 228 2 2466 261 8 279.3 292 0 294 8 323 3 346.2 
198.6 2156 233 4 248.3 265.2 275 7 278 2 3047 327. I 

40 4.5 40 4.3 4.1 54 58 57 59 
7.8 7.1 8.4 78 9.2 9.2 92 115 11.7 
0.9 10 08 14 0.8 17 17 15 15 

Total expendltue 223 6 243.5 
current 211.3 230.6 

Wages and salaries 86.5 91 8 
National govemment 273 28.0 
Provlnclal govemments 59 1 63.8 

Other goods and services 28.2 32.5 
Interest 44.3 463 
Transfers 52.3 60 0 

Capital expenditure 123 13.0 
Net lending 00 0.0 

Pubhc sector borrowing requirement (PSBR) 
National government 
PRWillCt% 
Local govts. and local enterprises 
Nonfinancial public enterprises 
Other 3/ 

General govt. (excl. local goti.) 
Total revenue and grants 

Natmnal government 
Provinces (own revenue) 
Social security funds (own revenue) 
Extrabudgetary and other 

25 8 
242 

05 
0.9 
0.1 

Total expenditure 273 
Current 25.8 

Wages and salaries 105 
Natmnal government 3.3 
Provincial governments 7.2 

Other goods and serwxs 3.4 
Interest 5.4 
Transfers 6.4 

Capital expendltwe 1.5 
Net lending 0.0 

Overall balance -1.5 

Public sector borrowmg requirement (PSBR) 
National government 
Provinces 
Local govts and local enterprises 
Nonfinancial public enterprises 

270.4 
248 4 

98.9 

39.2 
48.1 
65.2 
19.0 
0.0 

272 4 303.2 3102 309 6 351 6 376 4 
250.9 280.3 285 2 284 6 318.9 341.9 
1009 1068 1114 111.3 122.6 1300 
33 2 36.6 36.5 41 4 442 
676 74 8 74 8 81 2 85 8 
34.3 43 8 42 0 41 9 47.4 52 8 
47.6 47 5 473 46.8 51.0 52 5 
68.1 82.3 846 84.5 97.8 1067 
21.4 22 8 25.0 25.0 32.7 345 

0.0 0.0 0.0 0.0 0.0 00 

-124 -15.4 -23.8 -10.6 -23.8 -18 2 -147 -28 3 -30 2 

12.8 8.5 12.4 
16.2 18.4 24.9 
-3.0 -3.2 -0.6 
1.0 -2 3 2.0 
2.4 -5 6 3.0 

-3.7 12 -16.8 

16 0.9 
2.0 2.0 

-0.4 -0.4 
0.1 -0.3 
0.3 -0 6 

79 149 
14.6 22 7 
-3 8 1.7 
44 10 

-3.5 -0 5 
40 -10.0 

(Percent of GDP) 

15.9 154 38.1 38 0 
16.1 13 0 29 5 32.0 
3.3 3.0 0.2 -0.8 
55 5.5 4.7 49 

-2.9 -2.9 7.8 53 
-6.1 -3.2 -42 -3 5 

25.0 
23.6 

0.5 
08 
01 
00 

26.6 
25.2 
100 
31 
7.0 
36 
51 
66 
14 
0.0 

25 0 25 9 25.8 25.9 26. I 262 26 1 
23 6 246 24.5 24.4 24 7 24.7 24.6 

0.4 04 0.4 0.5 0.5 0.5 0.4 
0.9 08 09 0.8 0.8 0.9 09 
0.1 0.1 01 01 01 0.1 0.1 

27.4 
25.2 
10.0 

40 
49 
66 
1.9 
0.0 

270 28.0 27.5 274 28.5 28 3 
249 25.9 25.3 25.2 25.8 25 7 
10.0 9.9 99 99 9.9 9.8 
3.3 32 3.2 3.4 33 
6.7 66 66 66 65 
3.4 4.0 3.7 37 3.8 40 
4.7 4.4 4.2 41 4.1 39 
6.8 7.6 7.5 7.5 7.9 8.0 
2.1 2.1 2.2 2.2 26 2.6 
0.0 0.0 0.0 00 00 0.0 

-1.7 -2.4 -1 1 -2.2 -1 6 

1.3 
25 

-0 1 
0.2 
0.3 

-1.7 

0.8 1.4 1.4 
1.5 2.1 1.4 

-0.4 0.2 0.3 
0.4 0.1 0.5 

-0.3 0.0 -0.3 

(Billions of rand) 

-1.3 

1.4 
1.2 
0.3 
0.5 

-0.3 

-2.3 -2.3 

31 2.9 
24 2.4 
0.0 -0.1 
04 04 
0.6 04 

Other 31 -0.4 01 -0.4 -0.9 -0 5 -0.3 -0.3 -0.3 
Sources South African authorities; and Fund staff&mutes and projections 
I/ Fiscal year begins April 1 
21 Projection based on authorities’ medium-term framework. 
31 “Other” includes social security funds, other extrabudgetary funds, and privatization receipts 
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Table 5. South Africa: Monetary Survey, 1997-2002 

1997 1998 1999 2000 2001 2002 
Dec. Dec. Dec. Dec. Dec. Dec. 

Net foreign assets -19.9 
Gross reserves 37.8 

SARB 28.5 
Other monetary institutions 9.3 

Liabilities 57.6 
SflRB 9.8 
Other monetary institutions 47.8 

Net domestic assets 
Credit to government, net 

Claims on government 
Government deposits 

Credit to private sector 
Other items, net 

394.1 
20.0 
48.2 
28.2 

420.1 
-46.0 

Broad money (M3) 
Of which: M  1 

374.2 
173.1 

Net foreign assets 23.9 
Net domestic assets 14.1 

Credit to government, net 96.2 
Credit to private sector 14.4 
Other items, net -44.2 

Broad money (M3) 17.2 

Net foreign assets 
Net domestic assets 

Credit to government, net 
Credit to private sector 
Other items, net 

Memorandum item: 
Income velocity of M3 1.92 1.77 1.75 1.84 1.76 

(In percent, unless otherwise specified) 
Official risk indicators I/ 

Share of nonperforming loans in total lending 3.3 4.1 4.9 4.5 3.2 3.0 
Risk-based capital adequacy ratio 9.9 10.6 11.8 12.3 11.4 11.9 

Financial sector risk factors 
Share of foreign currency loans in total lending 2/ 
Share of foreign currency deposits in total deposits 
Share of foreign liabilities in total liabilities 2/3/ 
Share of short-term deposits in total deposits 41 
Share of mortgage advances in private credit 

3.8 4.1 5.9 8.4 13.6 13.2 
2.3 3.5 3.5 4.2 6.2 4.6 
7.3 7.1 6.1 7.3 9.7 5.4 

41.6 45.6 49.9 47.9 48.6 48.1 
42.3 39.9 38.2 38.3 38.5 40.7 

Market assessment 
Financial index of Johannesburg Stock Exchange (index, 2000=100) 5/ 91.1 82.4 101.5 100.0 94.2 82.2 

(In billions of rand) 

-28.9 5.7 14.7 
50.7 79.9 102.3 
31.6 45.4 57.0 
19.1 34.5 45.3 
79.6 74.1 87.6 
18.1 18.8 19.7 
61.5 55.3 67.9 

457.6 466.4 492.9 
31.3 29.2 30.0 
59.1 61.3 64.2 
27.8 32.2 34.2 

490.1 532.7 590.1 
-63.8 -95.5 -127.2 

428.7 472.2 507.6 
213.9 258.3 266.9 

(Annual percentage change) 

-45.4 119.9 156.3 
16.1 1.9 5.7 
56.4 -6.6 2.8 
16.7 8.7 10.8 

-38.7 -49.6 -33.2 
14.6 10.1 7.5 

35.9 87.3 
183.6 167.0 
90.6 66.0 
93.0 101.0 

147.7 79.7 
48.3 21.5 
99.4 58.2 

556.5 
21.9 
67.5 
45.6 

673.6 
-139.0 

592.5 
313.2 

580.9 
46.2 
84.9 
38.7 

703.5 
-168.9 

668.2 
350.6 

144.5 143.0 
12.9 4.4 

-27.1 111.2 
14.2 4.4 
-9.2 -21.5 
16.7 12.8 

(Contribution to growth in M3, unless otherwise specified) 

1.9 -2.4 8.1 1.9 4.2 
15.2 17.0 2.1 5.6 12.5 
3.1 3.0 -0.5 0.2 -1.6 

16.6 18.7 9.9 12.1 16.5 
-4.4 -4.8 -7.4 -6.7 -2.3 

8.7 
4.1 
4.1 
5.1 

-5.0 

1.73 

Sources: South At&an Reserve Bank (SARB); and Fund staffestimates. 
11 Banks are audited using generally accepted international standards; capital adequacy requirements are also imposed 
on securities trading. The figure for 2000 refers to September. 
21 Including foreign fmancing in banks own name on-lent to clients. 
31 Including foreign currency deposits and other foreign loans and advances. 
4/ Short-term deposits include check and demand deposits. 
51 Includes banks and financial services; insurance services; and investment trusts and private equity t&uls. 
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Table 6. South Atiica: Indicators of External Vulnerability, 1998-2003 
(In percent of GDP, unless otherwise indicated) 

1998 1999 2000 2001 2002 2003 dare 

Financial indicators 
Public sector debt 11 
Broad money (percent change; 12-month basis) 
Private sector credit (percent change; la-month basis) 
Repurchase rate (in percent) 21 
Repurchase rate (in percent; real) 2/3/ 

External indicators 
Exports (percent change; U.S. dollar value) 
Imports (percent change; U.S. dollar value) 
Terms of trade (percent change) 
Current account balance 
Capital and financial account balance 
Gross official reserves (in billions of U.S. dollars) 2/ 
Short-term official foreign liabilities (in billions of U.S. dollars) 2/ 
Net official reserves (in billions of U.S. dollars) 
Open forward position of SARB (in billions of U.S. dollars) 21 
Net open forward position of SARB (in billions of US. dollars) 2141 
Short-term external debt by remaining maturity (in billions of U.S. dollars) 
Short-term external debt plus open forward position (in billions of U.S. dollars) 

Gross official reserves as a percent of the above 
Foreign currency-denominated external debt (in billions of US. dollars) 

As a percent of total exports 
External interest payments (as a percent of total exports) 
Exchange rate (per U.S. dollar; period average) 
Real effective exchange rate appreciation (period average; in percent) 51 

Financial market indicators 21 
Stock market index (1994=100) 

Percent change in U.S. dollar terms 
Foreign currency debt rating-standard & Poor’s 
Foreign currency debt ratinggMoody’s 6/ 
Spread of benchmark bonds (basis points) 71 
Sources: South African Reserve Bank (SARB); and Fund staff estimates. 

48.2 47.0 44.4 43.1 39.9 38.6 April 
14.6 10.1 7.5 16.7 12.8 8.1 May 
16.7 8.7 10.8 14.2 4.4 21.9 April 
19.3 12.0 12.0 9.5 13.5 12.0 June 
11.3 5.5 3.9 3.5 2.4 4.5 June 

-5.9 -2.0 8.7 -3.1 4.0 
-5.9 -7.9 9.4 -6.1 6.4 
-1.0 -2.9 -1.8 0.1 2.6 
-1.7 -0.5 -0.4 -0.3 0.3 
2.3 4.0 0.2 -0.4 1.5 
5.4 7.4 7.5 7.5 7.6 
3.1 3.0 2.6 4.0 2.4 
2.3 4.3 4.9 3.5 5.2 

24.8 17.4 14.4 8.3 6.8 
22.5 13.0 9.5 4.8 1.6 
14.5 13.5 12.9 11.2 11.4 
39.3 30.9 27.3 19.5 18.3 
13.7 23.9 27.6 38.4 41.8 
25 .O 23.9 24.9 24.0 25.0 
72.6 71.0 67.9 68.2 68.3 

8.7 8.9 6.6 6.4 6.2 
5.53 6.11 6.94 8.60 10.52 
-8.9 -5.2 -3.0 -13.5 -17.2 

7.8 May 
2.4 May 
5.4 May 
4.4 May 

-0.8 May 
11.4 May 
15.8 May 
49.3 May 

8.07 May 

91.3 
-27.3 
BB+ 

BBB- 

143.6 
49.8 
BB+ 
Baa3 

308 

140.0 
-20.7 
BBB- 
Baa3 

175.5 
-21.5 
BBB- 
Baa2 

281 

155.9 
24.0 

BBB- 
Baa2 

144.0 May 
-7.9 May 

BBB May 
Baa2 May 

172 May 572 411 

li National government debt, end of period. 
21 End of period. 
31 Deflated by the percent change in end-period CPIX (consumer price index less interest on mortgage bonds). 
4/ Defmed as net forward liabilities less net international reserves. 
51 Based on IMF’s Information Notice System. 
6/ In November 2001, Moody’s upgraded South African sovereign foreign currency debt to Baa2. 
7/ Spread on 15-20-year dollar-denominated bond relative to comparable U.S. treasury bond. 

240 
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Table 7. South Africa: Social and Demographic Indicators 
(200 1, unless otherwise specified) 

Area Population 

1.22 million square kilometers Total 
Annual rate of growth 

Health (2000) Population characteristics 

Population density 36.6 per sq. km. 

44.6 million 
2.0 percent 

Life expectancy at birth 
Total (years) 48 

Urban population 
(percentage of total) 

Proportion in capital city (1995) 
(as a percentage of urban 
population) 

Population age structure (percent) 
O-14 years 
15-64 
65 and above 

GDP per capita at current prices 

In U.S. dollars 2,912 

Nutrition (1999) Education (2000) 

Per capita calorie intake per day 
Mean 
Median 

2,424 
2,358 

Adult literacy (15+, percentage) 
Male 
Female 
Total 

55 

13 

34 
62 

4 

Infant mortality (per thousand 
live births) 63 

Labor force 

Female (percentage of labor force) 38 

Percentage of employment 

Agriculture 12 
Mining 4 
Industry 20 
Government 17 
Trade 25 
Other 22 

86 
84 
85 

Sources: World Bank, World Development Indicators; UNDP, Human Development Report; 
Statistics South Africa; and staff estimates. 
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