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SCHEDULE
Definitions
1. Inthis Schedule, “the Regulations” means the Regulations made under section 36 of
the Pension Funds Act, 1956 (Act No. 24 of 1956) and published under GNR.98 in

Government Gazette 162 of 26 January 1962, and as amended from time to time.

2. Amendment of regulation 28 of the Regulations

N

(1) (a) A fund may, throughout the reporting p

“28. Investments and financial management
in assets
referred to in Column 1 of Table 1, only to the exte edit risk of an
and such rating

the fair value of the

(c) efred to in Column 1 of Table 1, expressed
as a percentage % of the aggregate fair value of the total assets
of the fund.

(@aa) A fund may not, for as long as the excess continues, make any
further investments in the categories of assets in respect of

which the excess exists; and
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(bb) The Registrar may require a fund to comply with asset limits
referred to in Column 1 of Table 1 within a period of 12 months

or some other period determined by the Registrar.

(2) A fund may engage in securities lending subject to provisions and

conditions as prescribed.

(3) A fund may invest in derivative instruments subject 0 s and
conditions as prescribed. Q

(4)  Where a fund provides an individual memh on'to elect his

or her underlying investments and that member is di the return on
the elected underlying investments, the underlyi respect of that
member must throughout the period com i regulation 28 and the

distribution of assets referred to in Table 1.

fund -

is a linked policy, and the fund has obtained from the insurer a
certificate, as prescribed, indicating that the assets held by the
insurer in respect of his net liabilities under the said policy meet
the distribution requirements of assets referred to in Table 1
throughout the reporting period,
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shall be deemed not to be an asset of the fund, except for the purposes of
calculating the percentages listed in Column 2 of Table 1 in respect of assets in
liquid form.

(b) In the case of a collective investment scheme or a linked policy, in respect of
which no certificate as referred to in paragraphs (a)(i) or (a)(ii))(bb) has been
obtained, the fund shall obtain a statement in writing containing particulars of the

extent to which the value of the assets in the collective invest scheme or

assets referred to in Table 1, and the market value of

to be assets of the fund and, in the case of a fund exe

and may not borrow money to make investments and must at all

sufficient liquidity to meet its operating cash requirements.

aggregate of any loans for bridging purposes may not through out the reporting
period exceed 50% percent of the gross income of the fund from all sources during
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the preceding financial year and any loan must be repaid within 12 months of
entering into that loan.

(©) A fund may as security for the fund defaulting on a loan referred to in
paragraph (b) -

(i) cede a proportionate share of its assets to the lender subject to the
condition that the ownership of the assets will only be transferred to the
lender; or

(i) grant an option to the lender to purchase a percentage a equal
in value to the outstanding amount of the Ioar@

(d) A fund may not enter into a loan agreement tha

settlement penalty.

(7) The Registrar may on prior written applic nd or in general,
exempt a fund or different categories, type ~ ds, from any of the
provisions of this regulation, subject to hat the Registrar may

impose.

(8) In this regulation —
(@ *“African investments” stment that is -

ctivities are geographically located in Africa;

Africa, but the majority of its activities are

ets'in liquid form” means -
a deposit;

(i) any other money market instrument that can be converted into cash
within seven days without prejudice to a fund, provided that any
exposure to an entity created through the inclusion of assets in liquid
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form must be added to any other exposure to the same entity for the

purposes of calculation any limit prescribed in this Regulation;
(i) a positive balance in a margin account with an exchange; and

(i) a positive net balance in a settlement account with an exchange,
operated for the buying and selling of underlying assets;
(c) “auditing pronouncements” has the meaning assigned toyit-in_section 1 of

the Auditing Profession Act, 2005 (Act No. 26 of 2005);

(d)

(€)

(f)

(¢))

(h)

()
()

(k)

means securities included in the list of securities kept

“banker’'s acceptance” means a bill as defined in the Bills of
Exchange Act, 1964 (Act No. 34 of 1964), drawn on and accepted
by a bank as defined in the Banks Acts, 1990 (Act No. 94 of 1990),
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or a mutual bank as defined in the Mutual Banks Act, 1993 (Act No.
124 of 1993);

(i)  “bridging bond” means an acknowledgement of debt in which the
issuer thereof undertakes to repay the debt together with interest on
the maturity of the debt to the holder of the bridging bond;

(i) “commercial paper” means any negotiable acknowledgement of

debt;

(iv) “debenture” means a debenture as defined in the ies Act,
2008 (Act No. 71 of 2008);

(v) “deposit” means a deposit as defined in th L 0, orin

the Mutual Banks Act, 1993;

(vi) “Islamic liquidity management fip t" means a

financial instrument that is issued,b eign bank —
(aa) that is negotiable; and
(bb)
nd to a third party within
he date of purchase thereof,

date the future sale price of the

pank as defined in the Mutual Banks Act, 1993, and payable to order
or to bearer;

X) "parastatal bill' means a bill or note as defined in the Bills of
Exchange Act, 1964, drawn, accepted or issued by a parastatal

institution;
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(xi) "promissory note" means a promissory note as defined in the Bills of
Exchange Act, 1964;

(xii) "trade bill" or "trade note" means a bill or note as defined in the Bills
of Exchange Act, 1964, drawn, accepted or issued to provide for the
payment for goods;

(xiii) "treasury bill' means a bill drawn by the Government on the

or on a certain specified future date;

(n) “Postbank” means the SA Post Office Limited
section 3 the Post Office Act, 1958 (Act No. 44

(0) “prescribed” means as prescribed by the Regi

(p)

(ii)

ome of that company’ is derived from

novable property;

as conducted in accordance with provisions and conditions as prescribed;

(t) “recognised foreign exchange” means an exchange that is subject to the
regulatory environment of a foreign country, other than a country situated in

Africa, and which is a full member of the World Federation of Exchanges;
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(u) “reporting period” means the financial year determined in the rules of a
fund; and
(v) “securities” -
(i) has the meaning assigned to it in section 1 of the Securities Services
Act, 2004 (Act No. 36 of 2004); or

(i) means an Islamic investment instrument that is a bond based on the

ownership of an underlying immovable property or a tangible asset or

portfolio of immovable properties or tangible assets issued b

(aa) the Government of the Republic; Q
(bb) the South African Reserve Bank;
(cc) any public entity listed in the Publi an agement Act,

1999 (Act No. 1 of 1999); or ‘%%
(dd) a bank or a foreign bank;

that is negotiable and in respe le to the underlying

property or asset or portfolio d assets is vested in a
special purpose vehicle iIncome from commercial

activities related / portfolio.
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TABLE 1

Column 1 Column 2

Maximum
percentage
of aggregate
fair value of
total assets

Categories or kinds of assets

of fund
1. | ASSETS IN LIQUID FORM
(a) | Inside the Republic -
Assets in a liquid form excluding a positive balance in a marginacecount 160%
with an exchange
0] Credit Rating Band 1 30% per
issuer
(ii) Credit Rating Band 2 25% per
issuer
(iii) Credit Rating Band 3 20% per
issuer
Assets in a liquid form ineluding gnly a positive balance in a margin 5%
account with an exchange
(b) | Foreign investments - 20 % in
aggregate
25% in
aggregate for
African
investments
0] Credit Rating Band 1 15% per
issuer,
(i) Credit Rating Band 2 10% per
issuer
(iif) Credit Rating Band 3 10% per
issuer
2. | KRUGER RANDS 5%
3. | LISTED SECURITIES AND SECURITIES ISSUED OR GUARANTEED BY A
GOVERNMENT
(a)\_Jnside the Republic -
0] Listed securities issued or guaranteed by, and loans to the 100%
government of the Republic
(ii) Listed shares on an exchange, licensed under the
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Securities Services Act No. 36 of 2004

e with a market capitalization of R20 billion or more 15% per

issuer
10% per

e with a market capitalization of less than R20 billion issTer

75% in
aggregate

(i) Listed bonds, excluding bonds issued by the governmen
of the Republic

Credit Rating Band 1 Q \%\}er
issuery 25% in
& ggregate

Credit Rating Band 2 10%per

issuer, 20% in
@\ aggregate

Credit Rating Band 3 10% per
issuer, 15% in

m aggregate
A\

b) | Foreign investments - \\\ \-)

() 9 _— N\

0] Listed sec guar\teed_b§ the foreign 20%
Governme%a@ed\

(i) Securities listed on a % oreign exchange

e witha p| iZation of R20 billion or more 10% per

issuer

amarket capitalization of less than R20 billion 10% per

issuer

20% in
aggregate

SecuMsted on a recognised African exchange 5% per issuer

25% in
aggregate
g\\ﬂ N >

i

4. UNLISTED SECURITIES 5%
\(&k\iQ idethe Republic -
N4 (ip Credit Rating Band 1 and 2 5%

5. | IMMOVABLE PROPERTY AND CLAIMS SECURED BY MORTGAGE

BONDS THEREON. SECURED LOANS TO AND DEBENTURES, BOTH
CONVERTIBLE AND NON-CONVERTIBLE IN PROPERTY COMPANIES
25%
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(a) | Inside the Republic-

- per single property or issuer 5%

section 19 (4) of the Act; or

to the extent it has been allowed by an exemption in terms of section 19
(4A) of the Act

section 19(5)

Any other investment not included above

Q
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