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SECTION A

LEGISLATIVE AND REGULATORY FRAMEWORK

This bid and all contracts emanating there from will be subject to the General Conditions of Contract issued
in accordance with Treasury Reguiation 164 published in terms of the Public Finance Management Act, 1989
(Act 1 of 1999), The Special Conditions of Contract are supplementary to that of the General Conditions of
Contract. Where, however, the Special Conditions of Contract are in conflict with the General Conditions of
Contract, the Special Conditions of Contract prevail,

EVALUATION CRITERIA
Preference Point System

In ferms of regulation & of the Preferential Procurement Reguiations pertaining to the Preferentiai
Procurement Policy Framework Act, 2000 (Act 5 of 2000), responsive bids will be adjudicated by the State on
the 90/10-preference point system in terms of which points are awarded to bidders on the basis of;

- The bid price (maximum 90 points)
- B-BBEE status level of contributor {(maximum 10 peints)

The following formuta will be used to calculate the points for price:

By =00 [1_ Pt*Pmm)

FPmin

Where

Ps = Points scored for price of bid under consideration
Pt = Rand value of bid under consideration

Pmin = Rand value of lowsst acceptable bid

A maximum of 10 points may be awarded to a bidder for attaining its B-BBEE status leve! of contributor in
accordance with the fable below:
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-
2 g

3 8

4 5

5 4

6 3

/ 2

L 5 1
Non-compliant contributer 0

Bidders are required to complete the preference claim form (SBD 6.1), and submit their original and valid B-
BBEE status leve! verification certificate or a certified copy thereof at the closing date and time of the bid in
order to claim the B-BBEE status level points.

The points scored by a bidder in respect of the level of B-BBEE contribution will be added to the points
scored for price.

Only bidders who have completed and signed the declaration part of the preference claim form and who have
submitted a B-BBEE status level certificate issued by a registered auditor, accounting officer (as
contemplated in section 60 {4) of the Close Corporation Act, 1984 (Act no 69 of 1984) or an accredited
verification agency will be considerad for preference points.

Failure on the par of the bidder o comply with paragraphs 2.1.4 and 2.1.6 wilt be deemed that preference
points for B-BBEE status level of contribution are not claimed and will therefore be allocated a zero (0},

The State may, before a bid is adjudicated or at any time, require a bidder to substantiate claims it has made
with regard to preference.

The total points scored will be rounded off to the nearest 2 degimals.

In {he event that two o more bids have scored equal total points, the contract will be awarded to the bidder
scoring the highest number of preference points for B-BBEE.

Should two or more bids be equal in all respects, the award shall be decided by the drawing of lots.
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2112 A contract may, on reasonable and justifiable grounds, be awarded to 2 bid that did not score the highest

number of points.
3. RESPONSE FIELDS
3.1 Bidders are fequired to submit responsive bids by completing all the prices, mandatory response fields and

item questionnaires on the provided pricing schedule for the individual items. In this regard bidder’s attention
is drawn to the response field and price structure explanations and examples supplied i the bid document
(TCBD 6 - Response field Explanations)

32 Bidders are requested to initial each and every page on the right hand bottom corner of the tender document
33 Non-compliance with this condition may invalidate the bid for the item({s) concerned.

4, AUTHORISATION DECLARATION

4.1 Any bidder who is sourcing goods of services from a third party must complete the "Authorisation
Declaration” (TCBD 1) in full for all relevant goods or services, sign it and submit it together with the bid
documents at the closing date and time of the bid.

4.2 The State reserves the right to verify any information supplied by the bidder in the Authorisation Declaration
and should the information be found to be false or incorrect, the State will exercise any of the remedies
available to it in the bid documents.

43 The bidder must ensure that all financial and supply arrangements for goods or services have been mutually
agreed upon between the bidder and the third party. No agreement between the bidder and the third parly
will e binding on the State.

44 Failure to submit a duly completed and signed Authorisation Declaration (TCBD 1), with the required
annexure(s), in accordance with the above provisions will invalidate the bid for such goods or services
offered.

5. TAX CLEARANCE CERTIFICATE

5.1 An criginal and valid Tax Clearance Certificate issued by the South African Revenue Services must be

submitted tagether with the bid at the closing date and time of the bid.

52 Copies andfor certified copies of the Tax Clearance Certificate will not be acceptable.
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Failure fo submit the original and valid Tax Clearance Certificate will result in the invalidation of the bid,

VALUE ADDED TAX
Alt bid prices must be inclusive of 14% Value-Added Tax.

Failure fo comply with this condition may invalidate the bid.

LATE BIDS

Bids received after the closing date and time, at the address indicated in the bid documents, will not be
accepted for consideration.

Late bids will not be admitied for consideration and will, where practicable, be returned unopened to the
bidder.

COUNTER CONDITIONS

Bidders" attention is drawn to the fact that amendments to any of the Special Conditions by bidders may
result in the invalidation of such bids.
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FRONTING

The National Treasury supports the spirit of broad based black economic empowerment and recognizes that
real empowerment can oy be achieved through individuals and businesses conducting themselves in
accordance with the Constifution and in an honest, falr, equitable, transparent and legally compliant manner.
Against this background the National Treasury condemn any form of fronting.

The National Treasury, in ensuring that bidders conduct themselves in an honest manner will, as part of the
bid evaluation processes, conduct or initiate the necessary enquiriesfinvestigations to determine the accuracy
of the representation made in bid documents. Should any of the fronting indicators as contained in the
Guidelines on Complex Structures and Transactions and Fronting, issued by the Department of Trade and
industry, be established during such enquiry/investigation, the onus will be on the bidder/centractor to prove
that fronting does not exist. Failure to do so within a period of 14 days from date of notification may invalidate
the bid/contract and may also result in the restriction of the bidder feontractor to conduct business with the
public sector for a period not exceeding ten years, in addition to any othéer remedies the National Treasury
may have against the bidder/contractor concerned.

SUPPLIER DUE DILIGENCE

The State reserves the right to conduct supplier due diligence prior to final award and may include site visits,

COMMUNICATION

Transversal Contracting may communicate with bidders where clarity is sought after closing date and prior to
the award of the coniract to obtain information or to extend the validity period of the bid.

Any communication either by telephone, facsimile, letter or efectronic mait or any other form of
corespondence o any government official or representative of a testing institution or a person acting in an
advisary capacity for the State in respect of this bid between the closing date and the award of the bid by the
bidder is discouraged.

All communication between the bidder and the Transversal Contracting Office must be dong in writing.

CONTACT DETAILS

General
Chief Directorate: Transversal Contracting, National Treasury, Private Bag X115, Pretoria, 0001

Physical address: 240 Madiba Street, cnr Thabo Sehume- and Madiba Streets, Pretoria
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12.2 Bid and Sample enquiries:
Contract: Yvette van Niekerk, Tel: (012) 315-5360; Fax: (012) 315-5058,

E-mail: Yvette vanniekerk@treasury.gov.za

12.2 Specification/Technical Enquiries

South African Revenue Service (SARS) - CUSTOMS AND OPERATIONAL
Contact: Ms Noneen J Knox, Tel: (012) 422 4837, Fax: 086 518 2961, Cell: 082 718 9680,
E-mail: nknox@sars.gov.za
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SECTION B

CONTRACT PERIOD

The contract period shall be for the period ending 31 March 2016.

PARTICIPATING GOVERNMENT DEPARTMENTS/INSTITUTIONS

Government Departments/Institutions who will parlicipate in this contract are;

Government Department / Instifution
South African Revenue Service (SARS) — Customs and Operational

Post award participation

Constitutional institutions as per Schedule 1 of the PFMA, national and provincial public entifies as per
Schedule 3A and 3C of PFMA and Local Authorities e.9. municipalities are permitted lo participate in this
contract, only once formal requests have been submitted to, and formal approval has been obtained from
National Treasury. The National Treasury will obtain written confirmation from the relevant suppliers
indicating their willingness to supply in terms of the contract.

AWARD CONDITIONS AND SPLIT AWARDS

The State reserves the right to award contracts with more than one contractor for the same item. The
following formula will be used for the purpose of splitting contracts between two contractors:

Category Difference between points | Recommended percentage
A Equal points ggirl;ﬂ
B 01-5% 70/30
C 51-10% 80/20
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PRICING STRUCTURE

In order to facilitate the evaluation of bids and the administration of the contract it is required that prices
quoted be firm for the duration of the contract peried, and must also be furnished on the basis of “delivered fo
the store”.

PRE-AWARD PRODUCT COMPLIANCE PROCEDURES
The following pre-award product compliance procedures wilt apply:

Standards/Specifications

[tems must comply with standards/specifications as stated in the bid document.
South African Bureau of Standards:

SANS, 1SO AND CKS specifications are available from South African Bureau of Standards Office’s
countrywide. Oblaining of such specifications will be the responsibility of and for the account of the
prospective bidder. To purchase standards, obtain quotes or enquire about the availability of eStandards,
please contact Standards Sales at:

Postal Address: Private Bag X191, Pretoria, 0001

Physical Address: 1 Dr Lategan Road, Groenkloof, Pretoria,

Tel:(012) 428-6883, Fax: (012) 428-6328, E-mail: sales@sabs.co.za

Website: www.sabs.co.za and follow the *Search/Buy Standards” link

South African National Accreditation System (SANAS).

The contact details of SANAS are as follows:

Postal Address: Private Bag x 23, Sunnyside, Pretoria, 0132

Physical Address: The DTI Campus, 77 Meintjles Street, Sunnyside, Pretoria, 0002,

Tel: (012) 394-3760, Fax: (012) 394-0525

A list of institutions is available on the SANAS website hitp./www.sanas.co.zal or
http:/fwww.sanas.co.zafcontacl.php
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17.2 Capability report

17.2.1 Bidders must submit a manufacturingimanufactures capability report with the bid documents at closing date
and time of the bid.

17.2.2 The capability report must be issued by an organisation accredited or recognised by SANAS. The capability
report must address manufacturers’ capability and capacity to manufacture the product(s). The capability
report has to address the following elements:

- Production capacity and capability

- Company organisation

- Facilities

- Quality control systems

- Incoming inspections

- In-process quality control

- Final inspection

- Packaging

- Non-conforming product

- Communication/documentation control and work mavement

17.23 In the event of the bidder sourcing the product(s) from another manufacturer, a capability report from that
manufacturer must be obtained. The capability report must accompany the bid at closing date and time of
the bid.

17.24 The capability report must not be older than twenty four (24) months.
17.25 The cost for the capability evaluation and report will be for the account of the bidder.

17.26 Failure to comply with this condition will invalidate the bid.
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Test Reports

Where a standard is indicated, a sample must be submitted to a testing institution accredited or recognised
by SANAS before or on the closing date and time of bid. The purpose is to obtain a test report for the items
being offered in the bid.

The procedures for sampling and testing for product compliance may differ and should be oblained from the
relevant testing institution. The cost of compliance testing will ba for the account of the prospective bidder.

Test reports must be submitted with the bid at closing time and date of bid proving that the relevant item(s)
complies with the standard after inspection and festing of the samples by a SANAS accredited or recognized
institution. The Test reports must not be older than 24 {twenty-four) months at the closing date of the bid.

In the event that & test report cannot be obtained from the testing institution prior to the closing date and time
of the bid, the bidder must obtain proof (issued by the testing institution} that the sample/s had been
submitted 10 the testing institution far testing before or on the clesing date and time of the bid. Such proof
must be submitted with the bid at closing date and time of the bid. In this case, the actual test reporls must
be submitted to the National Treasury: Transversal contracting within a period of 15 (fifteen) working days
from the closing date of the bid.

Failure fo comply with the above condition will invalidate the bid in respect of the item for which a test report

is not submitted.

Samples submitted for reference

Samples of all products offered must be submitted for the purpose of a reference sample.

SAMPLES must be submitted to:

Venue: National Treasury. 240 Madiba Strest, Pretoria
Date: before or on closing date and time of bid
Contact Person: Yvetie van Niekerk

Contact details: (012} 315 5360
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19.21

19.2.2

All bidders, including current contractors, are required to submit sampies.
All samples submitted for reference must be a true representation of the product which will be supplied.

Unsuccessful bidders who have submitted samples must collect such items within 3 months of the
commencement of the contract. Samples not collected within this 3-month period will be disposed of at the
discretion of the State. Bidders may be held responsible for disposal costs incurred by the State.

Samples of all products accepted against this bid will be retained for the duration of the contract period

Marking and submission of samples

The following requirements for the marking and submission of samples are applicable fo samples that are
submitted for reference samples as well as for samples submitted to testing institutions:

« Samples must be placed in suitable packaging and be clearly marked on the outside with the bid
number, item number(s), and the bidder's name.

e Al samples, including the labeling requirements, must be a true representation of the product that wil

be supplied during the contract period.

QUALITY

Where specific specifications and/ or standards are applicable on materials and supplies, the quality of
products shall not be less than the requirements of the latest edition of such specifications andfor standards.

DELIVERY AND QUANTITIES
Delivery basis

Firm lead #imes for defivery must be quoted for the duration of the contract period.

Transit and storage conditions applicable to the relevant product must be adhered to,

Quantities

The quantities reflected in the bid forms are estimated quantities and no guaranteg is given or implied as to
the actual quantity which will be procured during the contract period.

The quantity indicated againslt each item represents the total estimated off-take of all participating
departments.
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20.3
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206

LOCAL PRODUCTION AND CONTENT

Regulation 9 of the Preferential Procurement Regulations, 2011 pertaining to the Preferential Procurement
Policy Framework Act, Act no 5 of 2000 provides for the designation of sectors in line with national
development and industrial policies for local production.

To give effect to the above requirement the Textiles, Clothing, Leather and Footwear sector has been
designated for focal production and content with a minimum threshold of 100%.

Only locally produced or locally manufactured Textiles, Clothing, Leather and Footwear from local raw
material or input will therefore be considered. If the raw material or input to be used for a specific item is not
available locally, bidders should obtain written authorisation from the Department of Trade & Industry (the dti)
should there be a need to import such raw material or input.

A copy of the authorisation letter must be submitied fogether with the bid document at the closing date and
time of the bid. For further information, bidders may contact the Textiles, Clothing, Leather and Footwear Unit
within the DTI:

Mr A P Tembo at Tel: (012) 394-3717 or e-mail aptembo@thedati.qov.za, or

Me P Khumalo at Tel: (012) 394-1380 or e-mail khumalop@thedti.gov.7a

Only the South African Bureau of Standards (SABS) approved technical specification number SATS
1286:2011 must be used to calculate local content. The technical specification and the Guidance on the
calculation of local content together with the Local Content Declaration Templates [Annex C (Local Content
Declaration: Summary Schedule), D {imported Content Declaration: Supporting Schedule to Annex C} and E
(Local Content Declaration; Supporting Schedule to Annex Cj] are accessible to all bidders on the dti's
website http:/fwww.dti.gov.zafindustrial_development/fip.jsp at no cost.

The local content (LC) expressed as a percentage of the bid price must be calculated in accordance with the

foliowing formula:

LC = (1= X/Y) * 100

Where
X is the imported content in Rand
Y fs the bid price in Rand excluding value added tax {VAT}
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Prices referred to in the determination of X must be converted to Rand (ZAR) by using the exchange rate
published by the Scuth African Reserve Bank (SARB;) at 12:00 on the date of advertisement of the bid.

The Declaration Certificate for Local Production and Content {SBD 6.2) together with the Annex C {Local
Content Declaration: Summary Scheduls) must be completed, signed and submitted with the bidding
documents at the closing date and time of the bid. The rates of exchange used by the bidder in paragraph 4.1
of the Declaration Certificate will be verified for accuracy against the requirements of paragraphs 20.6 and

20.7 above.

A bid may be disqualified if the above-mentioned Declaration Certificate and the Annex C (Local Content
Declaration: Summary Schedule) are not submitted as part of the bid documentation, and the bidder fails to
declare that the Local Content Declaration Templates {Annex C, D and E) have been audited and certified as

correct.

A contract awarded in relation to a designated sector, may not be sub-contracted in such a manner that the
local production and content of the overall value of the coniract is reduced fo below the stipulated minimum
{hreshold.

LABELLING - SOUTH AFRICA

Products must comply with the labelling requirements as set out in the following legislation:

e Merchandise Marks Act No 17 of 1941 (section 10 and 11)

e  General Notice 1831 of 2006

o  Code of practice - SANS 10011:2007 Care-labelling of textile piece goods, textile articles and
clothing

» Code of practice - SANS 10235:2007 Fibre-content labelling of textiles and textile products

»  Customs and Excise Act {section 113 {8))

For textile, apparel, footwear and travel goods products, il is required that a label be permanently applied in a
conspicuous place stating in legible manner the country of origin. The labels must also conform to the South

African national standards for fiber content and care labelling published in the Government Gazette dated June
30, 2000.
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21.2  Imported fabric that has been dyed, printed or finished in South Africa must be labelled as such and locally
manufactured products using imported materials must state made in South Africa from imported materials.

21.3  Textile goods containing sheep's wool, whether in the piece or made up, are subject to special labelling
regulations. Products containing at ieast 35 percent wool must be labelled to show the percentage ot wool

content.

214 The Merchandise Marks Act provides that imported goods may not bear marks giving the misleading impression
that they originate in South Africa

215  There will be no exemptions from labelling requirements
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SECTION C

ROLES AND RESPONSIBILITIES

Contract Administration

The administration and facilitation of the contract will be the responsibility of National Treasury, Transversal
Contracting and all correspondence in this regard must be directed to the following address:

The Chief Directorate: Transversal Contraciing, National Treasury, Private Bag X118, Pretoria, 0004

Contractors must advise the Chief Directorate: Transversal Contracting, National Treasury immediately when
unforeseeable circumstances will adversely affect the execution of the contract. Full particulars of such
circumstances as well as the period of delay must be furnished.

Supplier Performance Management

Supplier performance management will be the responsibility of end user departments and supplier

performance issues must be resolved between the contractor and the relevant purchasing instituticn.

The Chief Directorate: Transversal Contracting, National Treasury must be informed of all cases of
unsatisfactory supplier performance. '

Placement of Orders and Payments

Contractors should note that each individual purchasing institution is responsible for generating the order(s}
as well as the payment(s) thereof.

ORDERS AND DELIVERY

Orders

Contractors should note that the order(s) will be placed as and when required during the contract period and
deifivery points will be specified by the relevant purchasing institution{s).
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The instructions appearing on the official order form regarding the supply, dispatch and submission of
invoices must be striclly adhered to and under no circumstances should the contracter deviate from the
orders issued by the purchasing institutions.

The State is under no obligation to accept any quantity which is in excess of the ordered quantity.

Delivery Adhersnce

Delivery can only commenge upon receipt of an eriginal approved order form from the relevant participaling
department.

Delivery of goods must be made in accordance with the instructions appearing on the official order forms
issued by purchasing institutions.

All invoices should be delivered/ posted 1o reach the institution that placed the order timeously. The invoices
should be original and complele with alfi particulars such as order numbers and accompanied by an
inspection certificate and proof of delivery.

Ali deliveries or dispatches must be accompanied by a delivery note stating the official order number against
which the delivery has been effected.

In respect of items awarded to them, contractors must strictly adhere to the delivery lead times quoted in their
bids.

Deliveries not complying with the order forms will be returned to the contractoer at the contractor's expense.

SA Police Service: Contractors must inform the identified delivery point at least two weeks in advance prior to
delivery taking place.

Department of Water and Sanitaticn

Replace all damaged items while still under warranty, replacements of damaged items within 7 working days
Delivery where possible within 30 days of order at ordered address/location.

Only supply South African National Standard approved goods

Goods which do rot fit will be returned and exchanged.
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24.
241

24.2

24.3

25.
25.1
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26.

26.1

2611

26.1.2

2613

PRODUCT ADHERANCE/ERAND CHANGE

In the event where a bidder offers a specific brand against an item and the item is subsequently awarded to
the bidder, it is required of the successful bidder lo continue to supply the brand awarded throughout the
contract period.

In the event that the brand is discontinued, National Treasury, Transversal Contracting must be notified of
such an occurrence.

Contractors are not alowed to deliver a different brand other than the brand awarded to them prior to an
approval of brand change from National Treasury, Transversal Contracting.

PACKAGING

General

Footwear must be packed in boxes before distribution to end users,

POST-AWARD PRODUCT COMPLIANCE PROCEDURES

The following post-award product compliance procedures will apply:

Once bids are awarded, the inspection authority, the South African Bureau of Standards is given written
nofification of the award of all confracts.

Pre-production samples

The contractor will be required to submit three (3) pre-production samples to the South African Bureau of
Standards at the written request of the purchasing institution concerned. Unless the accounting
officer/authority decides otherwise the pre-production samples must be submitted within 30 days of the date
on which the supplier was requested to do so. Mass production shall only commence after the purchasing
institution and the contractor have been advised by the testing institution that the pre-production samples
have been approved.

If the pre-production samples pass the inspectionsitests at the first attempt, the costs associated with the
inspectionsitests will be for the account of the purchasing institution.

Inthe event that the first pre-production samples fail the test and a secend set (3 samples) of pre-production
samples incorporating correctionsfimprovements are required, the corrected samples must reach the Scuth
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African Bureau of Standards within 14 working days after the relevant institution had notffied the contractor of

its findings.

tn the event that the second pre-production samples fail the test and a third set (3 samples) of pre-production
samples incorporating correctionsfimprovements are required, the corrected samples must reach the South
African Bureau of Standards within 7 working days after the relevant institution had notified the contractor of
its findings.

If the testing insttution does not approve the pre-production samples but such samples require
correctionsfimprovements, the contractor must pay the costs of the inspections/tests.

Failing to deliver the samples within the specified time and accarding to the required standards may lead to
the cancellation of the contract for that specific item (s).

Consignment/batch testing

Consignments (products) are inspected on a bafch to batch or lot for lot basis to ensure that the product
comply with predetermined standards (these standards could be SANS or private standards).

The contract and official orders to the successful bidder will reflect that the relevant testing institution is
required to carry out consignment/batch inspections. The purchasing institution will send a copy of the official
order o the South African Bursau of Standards and notify the testing institufion in writing (preferably by
means of an official order)} that consignment /batch tests must be carried out.

It is the responsibility of the purchasing institution to determine and explicitly stipulate the number and
frequency of consignment inspections to be carried out, as the costs of such inspections would normally be
borne by the purchasing institution. The consignment inspection can be carried out either before delivery at
the contractor's premises or after receipt of the consignment at the purchasing intuition's warehouse.
Inspection at the contractor's premises is prefsrable as any faults are then indisputably the responsibility of
the contractor and the correction thereof could be done promptly. Non mark bearing fabric will be tested with
every batch; mark bearing fabric will be tested on request by the department.

If the inspections do not comply with the standards, the cost for these ingpections will be payable directly by
the contractor.
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Special Conditions of Contract: RT 59-3-2015

28. QUALITY ADHERANCE

28.1 Bidder's attention is drawn to paragraph 8 of the General Conditions of Contract regarding inspection, tests
and analysis.

282 If the delivered supplies are not in accordance with the contract requirements, the cost of inspections, tests

and analysis done by an independent testing facility shall be defrayed by the contractor.

29, POST AWARD REPORTING
291 Historical Data

29.1.1 All successful bidders and participating departments are required to submit historical value and volume

reporls via e-mail on a three (3) monthly basis to:
Transversal Contracting, Naticnal Treasury:

Yvette van Niekerk (Y vette vanniekerk@treasury.qov.za

For this purpose electronic templates will be supplied to successful bidders.

Period Dates at which reports must be submitted
1 30 June 2016

2 30 September 2016

3 31 December 2016

4 31 March 2017

A

/

YVETTE.VAN NIEKERK
for R: TRANSVERSAL CONTRACTING
Q/FFICE OF THE CHIEF PROCUREMENT OFFICER

DATE: Xl G2 50 L. ...
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